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Hispanic Income Inequality in the United States: A Case For and Against Internationalization 

 

 The income inequality between Hispanic and non-Hispanic families in the United States, 

combined with the use of the tuition-discounting strategy in higher education, has limited 

Hispanic access to the four-year university experience, particularly at private institutions.  

Instead of investing in a strategy of growing access to qualified lower-income applicants, many 

institutions in the United States have sought to internationalize their student body by attracting 

higher-income students from abroad.  Such internationalization efforts may provide financial 

resources and a certain level of diversity to a college campus but they do not assist the institution 

in fulfilling its role as a leader in building relationships based on justice and equity. 

In my presentation, I will provide the audience with an understanding of the strategy of 

tuition discounting used by colleges and universities to maximize tuition revenues.  I will explain 

how this policy negatively affects Hispanic students and families in the United States.  The 

reliance on debt to finance education is incongruent with a culture that is debt adverse.  The 

tuition discounting strategy allows for individualized pricing that jeopardizes the principles of 

equity and justice that are required for lasting relationships between Hispanic families and 

institutions. 

 Central to the use of the tuition discounting strategy is the idea of maximizing tuition 

revenues.  One way to maximize tuition dollars is to recruit high-income students from abroad 

that will come to the United States and pay the full amount of tuition.  Because there is high 

demand worldwide for American higher education, institutions have initiated major recruiting 

campaigns to attract international students to attend college in the United States.  The primary 

targets of these campaigns are high-income international families who can afford to send their 



2 
 

child to college without need of financial aid.  In an environment of finite resources, the growth 

in the number of international students enrolled in the United States has come at the expense of 

narrowing access and support for domestic student populations.  This approach, while profitable 

to institutions, may further limit Hispanic access to higher education in the United States.  The 

combination of Hispanic income inequality and the availability of high-income internationals 

challenge institutions to preserve their role as positive leaders and shapers in society. 

 The incorporation of financial resources into the college admissions process has 

disproportionately affected Hispanics.  In addition, the majority culture dependence on debt as a 

funding source for higher education is out of step with Hispanic culture and values.  Higher 

education must re-examine its admissions and financial aid policies to ensure the absence of 

systemic discrimination toward lower income populations, particularly the growing Hispanic 

population.  Colleges and universities in the United States must prepare themselves for this 

Hispanic influence through practice, policy, and program.  A failure by these institutions to 

embrace this growing population of Hispanic students would be a denial of the mission of higher 

education and a lost opportunity to serve the needs of the public good.  Institutions must do so in 

order to maintain their relevance to the development of a multicultural democracy and to bear 

witness to their vital role in providing educational access and support to the civic leaders of the 

future.   

 The income inequality between non-Hispanic and Hispanic students will necessitate 

changes in the financial strategy employed by colleges and universities.  These changes in 

strategy have the ability to reform and redress the strategies of the past.  These changes can 

create an educational bridge to the Hispanic community based on access and support for the 
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achievement of all students.  Institutions must approach Hispanic families and students with 

financial incentives and genuine assistance rather than continuing to utilize debt instruments.   

I will conclude my presentation with a number of recommendations for action including an 

enhancement of student work-study as a delivery of financial aid, the adoption of need-blind 

admissions policies, and the elimination of the tuition-discounting model as a means to maximize 

tuition revenues.   


